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Note: 1. Answer any FOURfUA que$idg*ifrom Q.No.l to Q.Nq,7,.
2. Question No. I is compulqW. "ta ,,,q:rlali_k

4. Use of PV/FV Table to beffided
:, ::=:,:::' M L C

Q.1 a. What is Financial Engineeringffi lrt 3 L2 col
b. A Finance Company adverfl&ffiat it will pay a lumpsgm5f Rs 10,000

after 6 years to the inveqtors who deposits annually Rs{{,000. What interest
rate implicit in this offer?

7 L3 co3

c. "Wealth Maximizatiqff:'iS Superior to Profit Maximization". Explain.
itl4 .: ,s,

l0 L2 co2

Q.2 a. What is Time Vd.ltie of Monef
:i i' :.-\ rt/

,::;=:a:''tj 3 L1 col
b. Mr. Vintl&,hdnowed a vehicle loan ofoRs 5,00,000 at an interest of l4o/o

P.A. 'The idan should be repaid tn- 6 equal installmentm Prepare lnan
Amortization schedule. 

r*_ "

7 L2 co3

c. Explain the various sources o{J,oii8 term sources of canital. ,{,

*fu l0 LI co3
coz

Q.3 a. A 4 year bond with lffi'coupon rate offfi000 is currently sqlling at
Rs 900. Comoute its "YTM. ...)E . ;

--,

3 L2 co2

b 1504, 7 L3 c03

c. Compute Weig&e.& Average Cost of Chpital [WACC] from the following
information,ext$cied from PQR Eiffibd.ation:.ex1*icted from PQR.I*tftiled.

.dui{h "W Balance sh&f"-+Asof 3l 't March 2023
Liabilities Am<iiint Assets Amount
Eq. shares ,'ii.,

t200-000 sharesl
40,00,000 Fixed Assets 55,00,000

10% Preference s i& 10-00.000 Current Assets 4s.00.000
14% Debentures., 30-00.000

Current Liabttrities 20-00.000

T6m* 1.00-00-000 Total 1-00.00-000

10 L5 c03
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x[l:l;;;;; a aiuiaenA-of .Rs 2 per share which will groqft
',1" "li.shi ":11ni

Assume taxrate 50Yo. .,,' "5 ?
*1$"61p., u'"
='l t

W[atE Scrip OiviAerrdt ,."*,,,,.*]'n,,'*'.+\
.. -- -- trlEslx;r'

3 LI cos
Q.4 L.

7 L3 co5
b. Explain the factors influence Dlvldend rollcyor'fl;truru'

r = , fl u ^ --;- ;: ;: Il;.r.6"'tfi*. 10 L4 co5
c. A firm's sales, variable costs ano rlxec s!:s aluuuutD t-')o-JJ'vv'vvv '

Rs 28,00,000 and Rs i'io,ooo respectiv&#{t borrowed Rs 25'00'004 it9%

and its equrty capital ii nilb,OOp0q{#00 Rs per sharel' Tax at407o"for the

company.
;:-''williis the Firms RoI? * &. d

2. What are the operating*ffi.iul and combined Leveftfte's?

3. What is the EPS of the frgr?
4. What is the asset fi+lqp$fof firmt ..'Yu,.,;

-:l 
.!\ 

-

&4$En*"' ': :"l

Wh"t is A.countitg Rate of Return? TT L1 co3
Q.s a.

,.d.:.i& jr r: rsfft,: :; ;;i , -:--: r:;. r, 7 L5 co3
b. Compute

i.ulluw B

of capita

*+=' 
,

C-*L^ 10 L4 co4
c. Explain in detail the factqrs ilfuuence wolKmg caQllql rtiqulrrrurcllLD,."]r'1"1'

l#=*' 
;--q-*Fi; 

qr ;E,

r'-
,::iy&:i ki::: j&:. ,i. '!!9r.-1

v#ous sources of workiqg GBPltal'
E:ar :; 1,.- ,, ''*"" : : ;,!: il=";; : ,--:: ^L:

3 L1 co3
Q.6 il. What is CaP

E,.pffitt," 7 lL3 ICO+
b.

10 L5 co3
c.

, qi-

r$Pa:ir

nt proposalJq\ulstar r i

isixpected*tolhave a life of 5 years

SLNI of depreciation. lf tax rate is

depreoi.4tion and tax (CFBDT) from
d.*

Year I 2 ,.$tr5 4 5

Compu
CFBDtr. . 10.000 10.692, lTioglB,q6z l2o,38l

:e: i) ii) NPV 0% iii) Pr@ro%.

HWorking Capi.tal?,''

.,;a$ii
'ql

3 L1 co4
Q.7 a. What is Ne

1 L1 co3
b. From 1

Ascrrmr
he following -dqja compute the lilernal l(ate ur r\etur

r rhe cost of ca8itai is 13%.

\rru\,,

0 I 2 | 3___l_l__]_l-
l------------1
I Cash Flsws I

(10,000) Ilooo I 3sool3sool2sool2ooo
h ;#,::
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c. From the following information, compute discounted*tffiW* Period and

average rate ofreturn.
Cost of + 50.000 + Litb o asset-5 year$. +

Year 2 3ttu, 4 5

PAT 5000 20000 3008s 30000 10000

PV Factor @.10% 0.909 0.826,. rye51 0.683 0.621

10 L4 co3
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Q.8 CASE STUDY

The board of directr
statement showing the
production.
The following informa

I"l

'1
I

It'** 
t

,t, :,

' "*#6+

rrs of N
working

tion
p*
fiilable for calculati

oSt oer urutParticulars

you to prt
1,56,000

pare a

units of

t Labour .'ro d

heads ;Wtu

90
40
75

qdwTotal | 205

Selling Price Per Unit I 2654

: *li-

Additional Information I v"' 20 L5 co5
a. Raw material in stock . an average for one month. ;; ';; e

b. ffilete)anaveragefor4weeks. :

c. Finished goods are in$ieck an average for oge'mgfth.
d. Credit allowed bv Supph0rs in one month- " ";

e. Time lae in oarmaent$or debtors is 2 morftffih=sale price. -:::1 "h

f. Averase lae irMlent of wages l.5mye€H i 'r:i.:::r- i

s., vment of overhea&ils&tfe month.Average lagt

60,000 Rs. Production carried
ks equal to one month.


